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acknowledged representative of debt. Consequently, gold or
silver bullion is the only true basis of a paper currency. Among
all civilised nations the iveight of lulkon is thB acknowledged
measure of value, and, consequently, bullion is the only true basis
of the " promises to pay." Many unthinking persons declaim
against the absurdity of founding a paper currency upon the
commodity of gold bullion rather than any other commodity, such
as wheat, or silk, or sugar. Bat it is not as a commodity that
bullion is the basis of a paper currency, but as the substance
which is the accepted representative of debt. It would be perfectly
possible to make a yard of broadcloth, or a Dutch cheese, the
symbol of debt, and the measure of value; then broadcloth or
Dutch cheeses would be the only true basis of a paper currency;
and to issue paper upon the basis of bullion would, in such a case,
be as improper as to issue paper on the basis of broadcloth, or
Dutch cheeses, under existing circumstances. But all nations are
agreed that bullion is better fitted by nature for such a purpose
than broadcloth, or Dutch cheeses; and, consequently, as it seems
to be the substance pointed out by nature herself for representing
debt, it is the substance which forms the only true basis of a
paper currency

46. Bullion, then, as the symbol of debt, is not only the sole
proper basis of a paper currency, but is the only true regulator of
its amount. As all paper currency is a " promise to pay " gold
or silver bullion at some definite time, it is quite evident that the
" promises to pay " floating in a nation must bear some proportion
in quantity to the actual quantity of the bullion. It is quite im-
possible to fix any definite proportion, because that depends upon
a multitude of peculiar circumstances. Experience is the only
guide on the subject

46* Specie and credit, or money and promises to pay money,
then, form the only true circulating medium or currency, and
they are its limits. If the limits of specie and credit are once
transgressed, we plunge at once into the dread abyss of Lawism,
and there is no logical goal till we arrive at the assignats of 1796,
or the issues in America in 1837; and even these did not reach
the full limits allowed by the theory. It is impossible to exceed